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GDP Details in 2020 Q1

2020 Q1 or April % change annualized rate

GDP -5.0%
Consumer Spending -7%
Business Spending -8%

Residential Investment +18%

(Home building, home sales, remodeling)

Personal Income in April +12%

Savings Rate in April 33% (from 8% a year ago)
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20.5 M jobs lost in April 2020
Nonfarm Payroll Jobs Lost in April 2020 (‘000)

Leisure and Hospitality
Education and Health
Professional and Business Services
Retail Trade
Manufacturing
Other Services
Government
Construction
-584.1 ] Transportation and Warehousing
-362.8 ] Wholesale Trade
-262 | Financial Activities
254 | Information
-50 | Mining and Logging Employment
-3.3  Utilities
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Total Payroll Jobs in the U.S.
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Scottsdale

Total Jobs in Phoenix

In thousands
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New Cases o! Unemp‘oyment Relief ... 45 million cumulative
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Total Cases of Unemployment Relief .. 21 million total
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New Cases of Unemployment Relief in Arizona
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Unemployment insurance benefits don’t fully replace wages in some states

Wage Gap: State Unemployment Insurance +$600 -Average Weekly Wage Wi
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Federal Reserve All-In

Quantitative Easing including buying Corporate Debts

Fed Funds Rate
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30-Year Mortgage Rate can fall Further ...

Because of Super-low 10-year Treasury Yields ...

But Jumbo Loans not Working
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Inventory

Lower During Pandemic

Low Pre-Pandemic ...

4,500,000
4,000,000
3,500,000
3,000,000

2

,500,000

2,000,000

1,500,000
1,000,000

500,000

uer-0c¢o
INf-6T0¢
uer-e610¢
Inf-810¢
uer-810¢
INf-£T0¢
uer-/10¢
INf-910¢
uer-910¢
INf-ST0¢
uer-910¢
INf-v10¢
uer-y10¢
Inf-€10¢
uer-¢10¢
INf-¢10¢
uer-¢1oc¢
INf-TT0¢
uer-T1T10¢
INf-0T0¢
uer-0t1oc
INf - 600¢
uer-600¢
Inf-800¢
uef-800¢
Inf-£00¢
uer-,00¢
INf-900¢
uefr-900¢
INf - S00¢
uer-900¢
Inf - ¥00¢
uer - y00¢
INf - €00¢
uer-¢00c¢
INf-¢00¢
uer-¢00c¢
Inf-T00¢
uefr-T100¢
INf-000¢
uer-000¢

NATIONAL

ASSOCIATION OF
REALTORS®

[B



Pending Contracts ... March and April Pandemic Impact ...
Improve in May ... Even Better in Later Months
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Sales Closings (annualized rate) ... Cyclical Low in May
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Early Phase of Home Buying Process

Worst is Over |

Mortgage Application to Buy a Home ...
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... cell phone location movements

AZ and GA above NY
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Starts ... Housing Shortage
Falling Below Normal Again during Pandemic

Insufficient Housing
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Federal Budget Deficit ... $4 trillion in 2020 ... Who will buy U.S. debt?
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2020 Quarterly Forecast

_ Annualized Rate Year over year change

2018 5.34 million
2019 5.34 million
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Annual Forecast

2019 2020 2021
Forecast Forecast

GDP Growth 2.3% -4.5% +3%
Job Gains 2.2 million - 4 million + 2 million
Home Prices 4.8% 3% to 5% 1% to 3%
Home Sales 0% -10%to-13% +13to +18%
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Permanent Changes after Pandemic

Virtual Office Meetings
More Remote Working

Less Traffic near City Centers

Move Further Out

Larger House

NATIONAL
ASSOCIATION OF
REALTORS®



Thank You
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